GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30th June 2004

(The current year figures have not been audited)

B. Selected Explanatory Notes to the Interim Financial Report (Part A of Appendix 9B of Bursa Securities Listing Requirements)

1) Review of Performance

The Group’s profit before tax for the current quarter under review fell by 23.2% compared to the previous year corresponding quarter due mainly to higher cost of raw materials, especially lead which constitute more than 50% of the total cost of production.

The turnover for the current quarter under review amounting to RM19.777 million had increased by 18.5% compared to the previous year corresponding quarter turnover, mainly due to higher export sales during the quarter and higher local battery selling prices.

1) 


2) Material Changes in Profit Before Tax for Current Quarter as Compared with the Immediate Preceeding Quarter

The profit before tax for the current quarter of RM0.859 million improved by approximately 74.2% as compared to the previous quarter’s RM0.493 million, mainly attributed to the higher sales which increased by RM3.191 million as compared to the previous quarter. 

3) Current Year Prospects

The Board expects the current financial year to be challenging in view of the unprecedented high raw material costs, particularly lead and polypropylene cold-polymer.
Todate, the Group had already embarked on a promotional campaign for maintenance-free batteries and sealed lead acid batteries which are expected to improve the turnover and ultimately the profitability of the Group.
4) Variance of Actual Profit from Forecast

Not Applicable.



5) Tax

	
	3 months ended
	3 months ended

	
	30/06/04
	30/06/04

	
	RM’000
	RM’000

	In respect of current period:
	
	

	-  income tax
	437
	437

	-  deferred tax
	140
	140

	
	577
	577


The tax on the Group's profit before tax for the current quarter under review differs from the statutory tax rate of 28% and is reconciled as follows:

	
	RM’000
	
	Tax Rate

	Profit before tax
	859
	
	100% 

	Tax calculated at the tax rate of 28%
	241
	
	28.0%

	Add:  Expenses not deductible for tax purposes 
	241 
	
	28.0%

	          Losses not taxable
	392
	
	45.7%

	          Deffered tax
	140
	
	16.3%

	Less:  Utilisation of capital & reinvestment allowances
	(290)
	
	(33.7%)

	          Amortisation of negative goodwill on consolidation
	(48)
	
	(5.6%)

	
	
	
	

	
	
	
	

	          Reduction in tax due to lower statutory tax rate for SMI companies
	(99)
	
	(11.5%)

	Total tax payable / Effective tax rate
	577
	
	67.2%


6) Profit / (Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and /or properties for the current quarter and financial year-to-date.
7) Quoted Securities

i) There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.
ii) There were no investments in quoted securities as at 30th June 2004.

8) Corporate Proposals

On 22nd July 2004, Commerce International Merchant Bankers Berhad had announced the following corporate proposals on behalf of the Board:

1. Proposed share split involving the sub-division into ten (10) new ordinary shares of RM0.10 each in the Company for every one (1) existing ordinary share of RM1.00 each held in the Company (‘Proposed Share Split’); and

2. Proposed amendment to the existing Memorandum of Association of the Company to facilitate the Proposed Share Split.

Applications in relation to the above proposals had been made to the Securities Commission (‘SC’) and Bursa Securities Malaysia Berhad (‘Bursa Securities’) respectively on 26th July 2004.

Subsequently, Bursa Securities had via its letter dated 9th August 2004 approved in-principle the Proposed Share Split and listing of and quotation for the Company’s entire issued share capital comprising 400,000,000 ordinary shares of RM0.10 each after the Proposed Share Split. As at the date of this report, the proposals are still pending approval of the SC.
9) Bank Borrowings

Details of the Group’s bank borrowings as at 30th June 2004 are as follows:

	
	RM’000

	Repayable within 12 months
	

	Term loan
	1,000

	Bills payable
	2,648

	Hire purchase
	111

	Revolving credit
	1,750

	Bank overdraft
	1,787

	
	7,296

	Repayable after 12 months
	

	Term loan
	1,750

	Hire purchase
	24

	
	1,774


10) Cash & Cash Equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet items:

	
	
	30/06/04
	
	30/06/03

	
	
	RM’000


	
	RM’000

	Cash in bank and at hand
	
	5,739
	
	8,729

	Bank overdraft
	
	(1,787)
	
	(77)

	
	
	3,952
	
	8,652

	Less: Deposits pledged as security for banking facilities
	
	-
	
	(7)

	
	
	3,952
	
	8,645


11) Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

12) Material Litigation

The Group does not have any pending material litigation as at the date of this announcement.

13) Dividends

No interim or final dividend has been declared or recommended to be paid during the quarter under review.

14) Earnings per Share

	
	
	3 months ended
	3 months ended

	
	
	30/06/04
	30/06/03
	30/06/04
	30/06/03

	Basic earnings per share 
	
	
	
	
	

	
	
	
	
	
	

	Net profit for the period


	(RM’000)
	202


	836
	202
	836

	Number of ordinary shares in issue


	(‘000)
	40,000
	40,000
	40,000
	40,000

	Basic earnings per share
	(sen)
	0.51
	2.09
	0.51
	2.09

	
	
	
	
	
	
















	
	
	
	
	

	
	

	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	







	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	













	
	
	
	
	

	
	
	

	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	




	
	

	
	


	



	


	
	
	
	

	
	
	
	

	
	
	
	


GPA HOLDINGS BERHAD

By Order of the Board

MOK KAM FAI

Financial Controller

Kuala Lumpur

Date:  25 August 2004

c.c. Securities Commission 
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